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nisms for countries experiencing debt or li-
quidity crises; 

(F) consideration of establishing ad hoc or 
formal linkages between the provision of of-
ficial financing to countries experiencing a 
financial crisis and the willingness of mar-
ket participants to meaningfully participate 
in any stabilization effort led by the Inter-
national Monetary Fund; 

(G) using the International Monetary Fund 
to facilitate discussions between debtors and 
private creditors to help ensure that finan-
cial difficulties are resolved without inap-
propriate resort to public resources; and 

(H) the International Monetary Fund ac-
companying the provision of funding to 
countries experiencing a financial crisis re-
sulting from imprudent borrowing with ef-
forts to achieve a significant contribution 
by the private creditors, investors, and 
banks which had extended such credits. 

(6) Vigorously promote policies that would 
make the International Monetary Fund a 
more effective mechanism, in concert with ap-
propriate international authorities and other 
international financial institutions (as defined 
in section 262r(c)(2) of this title), for promot-
ing good governance principles within recipi-
ent countries by fostering structural reforms, 
including procurement reform, that reduce op-
portunities for corruption and bribery, and 
drug-related money laundering. 

(7) Vigorously promote the design of Inter-
national Monetary Fund programs and assist-
ance so that governments that draw on the 
International Monetary Fund channel public 
funds away from unproductive purposes, in-
cluding large ‘‘show case’’ projects and exces-
sive military spending, and toward investment 
in human and physical capital as well as social 
programs to protect the neediest and promote 
social equity. 

(8) Work with the International Monetary 
Fund to foster economic prescriptions that are 
appropriate to the individual economic cir-
cumstances of each recipient country, rec-
ognizing that inappropriate stabilization pro-
grams may only serve to further destabilize 
the economy and create unnecessary eco-
nomic, social, and political dislocation. 

(9) Structure International Monetary Fund 
programs and assistance so that the mainte-
nance and improvement of core labor stand-
ards are routinely incorporated as an integral 
goal in the policy dialogue with recipient 
countries, so that— 

(A) recipient governments commit to af-
fording workers the right to exercise inter-
nationally recognized core worker rights, in-
cluding the right of free association and col-
lective bargaining through unions of their 
own choosing; 

(B) measures designed to facilitate labor 
market flexibility are consistent with such 
core worker rights; and 

(C) the staff of the International Monetary 
Fund surveys the labor market policies and 
practices of recipient countries and rec-
ommends policy initiatives that will help to 
ensure the maintenance or improvement of 
core labor standards. 

(10) Vigorously promote International Mone-
tary Fund programs and assistance that are 
structured to the maximum extent feasible to 
discourage practices which may promote eth-
nic or social strife in a recipient country. 

(11) Vigorously promote recognition by the 
International Monetary Fund that macro-
economic developments and policies can affect 
and be affected by environmental conditions 
and policies, and urge the International Mone-
tary Fund to encourage member countries to 
pursue macroeconomic stability while promot-
ing environmental protection. 

(12) Facilitate greater International Mone-
tary Fund transparency, including by enhanc-
ing accessibility of the International Mone-
tary Fund and its staff, fostering a more open 
release policy toward working papers, past 
evaluations, and other International Monetary 
Fund documents, seeking to publish all Let-
ters of Intent to the International Monetary 
Fund and Policy Framework Papers, and es-
tablishing a more open release policy regard-
ing Article IV consultations. 

(13) Facilitate greater International Mone-
tary Fund accountability and enhance Inter-
national Monetary Fund self-evaluation by 
vigorously promoting review of the effective-
ness of the Office of Internal Audit and Inspec-
tion and the Executive Board’s external eval-
uation pilot program and, if necessary, the es-
tablishment of an operations evaluation de-
partment modeled on the experience of the 
International Bank for Reconstruction and 
Development, guided by such key principles as 
usefulness, credibility, transparency, and inde-
pendence. 

(14) Vigorously promote coordination with 
the International Bank for Reconstruction and 
Development and other international financial 
institutions (as defined in section 262r(c)(2) of 
this title) in promoting structural reforms 
which facilitate the provision of credit to 
small businesses, including microenterprise 
lending, especially in the world’s poorest, 
heavily indebted countries. 

(b) Coordination with other executive depart-
ments 

To the extent that it would assist in achieving 
the goals described in subsection (a) of this sec-
tion, the Secretary of the Treasury shall pursue 
the goals in coordination with the Secretary of 
State, the Secretary of Labor, the Secretary of 
Commerce, the Administrator of the Environ-
mental Protection Agency, the Administrator of 
the Agency for International Development, and 
the United States Trade Representative. 

(Pub. L. 95–118, title XV, § 1503, as added Pub. L. 
105–277, div. A, § 101(d) [title VI, § 610(a)], Oct. 21, 
1998, 112 Stat. 2681–150, 2681–224.) 

DEFINITIONS 

The definitions in section 262p–5 of this title apply to 
this section. 

§ 262p. Impact adjustment lending programs 

(a) Establishment of guidelines; impact state-
ments 

The Secretary of the Treasury shall instruct 
the United States Executive Director of the 
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International Bank for Reconstruction and De-
velopment and the International Development 
Association to initiate discussions with other 
directors of the respective institutions and to 
propose that— 

(1) guidelines be established which reflect 
clear and tangible concern for the impact ad-
justment lending programs, and the activities 
in support of which such lending is made, have 
and will have on human welfare; and 

(2) impact statements be required which as-
sess the effect an adjustment lending program, 
and the activities in support of which such 
lending is made, will have on the poor of the 
country to which such lending is made. 

(b) Proposed contents of impact statements 

In the discussions referred to in subsection (a) 
of this section with respect to the impact state-
ment described in paragraph (2) of such sub-
section, the United States Executive Director 
should propose that such impact statements— 

(1) specify what the projected effects of the 
adjustment loan will be on the poor; 

(2) explain what procedures have been or will 
be taken to strengthen the in-country capac-
ity of the borrower to— 

(A) monitor nutrition levels in a timely 
manner; and 

(B) measure the impact an adjustment 
loan, and the policies and activities in sup-
port of which such loan is made, has on the 
living standards of the country’s population, 
especially the poorest; and 

(3) indicate specifically what steps the bor-
rower will take to— 

(A) mitigate any adverse effect the policies 
and activities in support of which an adjust-
ment loan is made are expected to have on 
the living standards of the poor (including 
the use of the proceeds of any adjustment 
loan, project aid, or other compensatory 
measure to mitigate such effect); and 

(B) maximize the extent of the participa-
tion of the poor in the economic benefits re-
sulting from an adjustment loan. 

(c) Report to member governments by United 
States Executive Director of International 
Bank for Reconstruction and Development 
and by International Development Associa-
tion 

The Secretary of the Treasury shall instruct 
the United States Executive Director of the 
International Bank for Reconstruction and De-
velopment and the International Development 
Association to request the management of the 
respective institutions to prepare a report for 
distribution to member governments no later 
than June 30, 1988, that— 

(1) assesses the impact on the poor of struc-
tural adjustment in countries to which struc-
tural adjustment lending has been made; and 

(2) specifies the steps that have been or will 
be taken by the respective institution to— 

(A) mitigate any adverse effect of adjust-
ment lending, and the activities in support 
of which such lending is made, on the living 
standards of the poor in the countries to 
which such loans are made; and 

(B) ensure the participation of the poor in 
the economic benefits resulting from adjust-

ment lending and the activities in support of 
which such lending is made. 

(d) ‘‘Adjustment lending’’ defined 

For purposes of this section and section 262m–1 
of this title, the term ‘‘adjustment lending’’ 
means nonproject lending in support of struc-
tural macroeconomic reforms or sectoral eco-
nomic reform. 

(Pub. L. 95–118, title XVI, § 1601, as added Pub. L. 
100–202, § 101(e) [title I], Dec. 22, 1987, 101 Stat. 
1329–131, 1329–134.) 

CODIFICATION 

Section 1601 of Pub. L. 95–118 is based on section 701 
of title VII of H.R. 3750, One Hundredth Congress, as in-
troduced Dec. 11, 1987, and enacted into law by Pub. L. 
100–202. 

DEFINITIONS 

The definitions in section 262p–5 of this title apply to 
this section. 

§ 262p–1. Grassroots Collaboration Program 

(a) Proposal for establishment; private involve-
ment; projects or policies for alleviation of 
poverty and promotion of environmental 
protection 

The Secretary of the Treasury shall instruct 
the United States Executive Director of the 
International Bank for Reconstruction and De-
velopment and the International Development 
Association to initiate discussions with other 
directors of such institutions and to propose the 
establishment of a Grassroots Collaboration 
Program to develop improved mechanisms for 
involving, directly or indirectly, nongovern-
mental organizations in the design, implementa-
tion, and monitoring of development projects fi-
nanced by, or development policies established 
by, such bank or association in order to allevi-
ate poverty and promote environmental protec-
tion, including— 

(1) encouraging nongovernmental organiza-
tions in borrowing countries to participate in 
all stages of project planning and country 
strategy activities to— 

(A) minimize any adverse impact of such 
projects or activities on the poor people of 
such country; 

(B) minimize any adverse impact of such 
projects or activities on the environment of 
such country; and 

(C) maximize the extent to which such 
projects or activities will benefit the poor 
people of such country; 

(2) increasing the direct involvement of non-
governmental organizations in project design, 
implementation, or monitoring whenever such 
organizations have a distinct comparative ad-
vantage over other entities in providing such 
services by virtue of their grassroots involve-
ment with poor people, especially women, in a 
borrowing country; 

(3) providing microenterprise credit for 
small scale economic activities through non-
governmental organizations; 

(4) supporting the enhancement of the insti-
tutional capacity of nongovernmental organi-
zations in borrowing countries as development 
practitioners; and 


